Section 1
Instructions

Fefore the inlernel, one of the mosl rapid changes 1o the global economy and trade was wrought by something so blatantly useful that it
s hard o imagine a struggle to get it adopled: the shipping conlainer, In the early 1960s, before the standard conlainer became
ubiguitous, Treight costs were [0 per cent of the value of Us imperts, about the same kRarrier to trade as the average official government
import tariff. Yet in a journey that went haltway rounda the world, halt of these costs could be incurred in two ten-mile movements
through the ports at either end. 1The predominant break-bulk’ method, where each shipment was indriidually sphit up into loads that
could be handled by a team of dockers, was vastly complex and labour-intensive. Ships could take weeks or months to load, as a huge

variety of cargoes of different weights, shapes and sizes had 1o be stacked together by hand. Indeed, one of the moast unreliable aspects

of such a labour-intensive process was the labour. Ports, like mines, were frequently seething pits of industrial unrest. lrregular work on

one side combined with what was often a tight-knit, well - organized labour community on the other.

In 1956, lvading break-hulk cargo cost 55,83 per ton, The entrepreneurial genius whao saw the possibilities for standardized container
shipping, Malcolm MclLean, tloated his first containerized ship in that year and claimed to be able to shitt cargo Tor 13.8 cents a ton.

Boxes of the same size that could be loaded by crane and neatly stacked were much faster to load. Moreover, carrying cargo in a

standard container would allow 1t to be shifted hetween truck, train and ship without having to be repacked each time.

Bul between Mclean's container and the standardization aof the global markel were an array of Tormidable obstacles, They began al
nome in the US with the official Interstate Commerce Commission, which could preveni price competition by setting rates for freight
naulage by route and commodity, and 1he poweriul Inlernational Longshoremen s Associalion (ILA) labaur union. More breadly, the
biggest hurdle was achieving whal economists call 'network effects’: the benefit of a standard technology rises exponentially as more
people use il To dominate world trade, containers had Lo be easily inlerchangeable belween different shipping lines, porls, trucks and
ratlcars. And 1o maximize efficiency, they all needed to be the same size. 1he adoption of a network technology eften involves

overcoming the resistance of those who are heavily invested in the old system. And while the etticiency gains are clear to see, there are

very obvious losers as well as winners. For containerization, pernaps the most spectacular example was the demise of New York City as
g part.

In the early 1950s, New York handled a third of US seaborne trade in manufactured goods, But il was woelully inefficient, even wilh
axisling break-bulk lechnology: 283 piers, 98 of which werg able 1o handle ocean-going ships, julled out inlo the river from Broaklyn and
Manhatlan, Trucks bound' Tor the docks had Lo Tiive through the crowded, narrave sireets of Manhattan, wail for an hour ar two befare
ceven entering a pler, and then unaergo a laborious two-stage process in which the geods foot were fithr unloaded Iinto a transit shea and
then loaded onto a ship. 'Public loader work gangs held exclusive rights to load and unleoad on a particular pler, a power in effect
granted by the ILA, which enforced its monopoly with sabotage and violence against than competitors. The [LA fought tereciously
against containerization, correctly foreseeing that it would destroy their privileged position as bandits controlling the mountain pass, Or
this cceasion, bypassing them simply involved going across the river. A container port was bulilt in New Jersey, where a 1500-foot whart
allowed ships to dock parallel to shore and containers to ke lifled on and off by crane, Between 1963 -4 and 19 /5 - &, the number of
days worked by longshoremen in Manhattan went from 1.4 million te 12 /7,047

Contlainers rapidly captured the transatlantic markel, and then the growing trade with Asia. The effect of containerization is hard (o see
immediately in freight rates, since the ol price hikes of the 19 /0s kept them high, but the speed with which shippers adopted,
containerization made it clear it brought big benefits of efficiency and cost. The extraordinary growth of the Asian tiger economies of
Singapore, Tawan, Korea and Hong Kong, which based ther development strategy on exports, was greatly helped by the container trade
that guickly built up between the Us and east Asia. Ocean-borne exports from South Korea were 2.9 million tons in 1964% and & miullion in
1973, and 11s exports to the US tripled.

Butl the new lechnolegy did notl get adopled all on its own. I needed a couple of pushes from government - bath, as it happens, largely
o do with the military. As Tar as the ships were concerned, the same link between the merchant and military navy thal had inspired the
Navigation Acls in seventeenth-century England endured into twentieth-century America. The governmeni's first helping hand was lo
give a spur to the system by adopting It to transport military cargo. The Us armed torces, seeing the etficiency of the system, started

contracting MclLean's company Pan-Atlantic, later renamed Sea-land, to carry equipment to the quarter of a million American soldiers

stationed in Western Europe. One of the few benefits of America's misadventure In Vietnam was a rapid expansion of centaingrization.
Because war involves massive movements of men and material, 1t is often armies that pioneer new technigues in supply chains.

The government’s oclher role was in banging heads logether sufficiently 1o gel all companies 1o accepl the same size conlainer.
Slandard sizes were essential to deliver the economies of scale that came from interchangeahility - which, as far as the military was
concerned, was vital if the ships had to be commandeered in case war broke oul. This was a significant problem lo overcome, not least
because all the companies that had started using the container had settled on different sizes. Pan- Atlantic used 35- foot containers,

pecause that was the maximum size allowed on the highways in its home base in New Jersey. Another of the big shipping companies,

Matsan Navigation, used a 24-foot container since its biggest trade was in canned pineapple from Hawail, and a container pigger than

that would have been too heavy Tar a crane 1o lift. Grace Line, which largely traded with Latin America, used a Toot container that was
easier 1o truck around winding mountam reads.

Fstabhishing a LS standard and then getting it agapted internationally ook more than a decade. Indeed, natl only 3i1a the Us Mantime

Administration have to mediale in these rivalries bul also 1o fight its own turf battles with the American St
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agency sel up by the privale sector, The matler was setlled by using the power of Tederal money: the Federal Maritime Board (FMWEB),
which handed cul 1o public subsidies Tor shipbuilding, decreed that anly the 8 x 8-Toot conlainers in the lengths of 10, 20, 30 or 40 feet
would he eligible for handouts,

Question T

ldentity the correct statemeni:

The freight costs accounted for around 10 per cent of the value of imports in general during early 1960s, given the [abour-intensive
break-bulk’ cargeo handling.

A5 a result of growing acoption of containerzed trade during 14969-/2 while the ccean-borne exports from South Korea in general

B . , .
more than doubled, the same to the US tripled.

c | he outbreak of the Vietnam war functioned as a major positive force towards rapid expansion of containerization, as Americarn
imports from the country increased heavily.

In the early days of container irade development, a major shipping firm Matson Navigalion used a 74-Toccl conlainer since a bigger
container was nol suitable for its frucks.

Answer: B

Explanation:
N the early 196&0s, hefore the standard container hecame ubiquitous, freight costs were 10 per cent of the value of US imports, about the
same harrier io trade as the average official government impart taritf. - Qplion A is incorrect.

From the 5th paragraph, option B is carrect.
't has not been mentioned that imports increased Option C is incorract.
The weight of boxes were the real reason, not the size. Option D is wrong.

Hence option B is the correct answer.
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Question 2

ldentity the false statementi:

Inthe pre-containerization days, trucks bound for the New York docks had to pass through the narrow streets, walt for an hour or
two before even entering a pler, and then undergo a laberious three-stage process for loading onto a ship.

5 Once satisfied with the effectiveness of containerized (rade, the US military engaged the company of Malcolm Mclean to transpart
equipments far their soldiers stationed in Weslern Eurape,

- Cargo loading during 1960s usually took a long period, as it invalved manual handling of huge variely aof cargoes of different weights,
shapes and sizes.

. The issue of standardization of the containers created led to a dehate hetween the US governmeant and American Standards
Agsociation, but the guestion was finally sorted through punlic subsidy programme by Federal Maritime Board.

Answer: A
Explanaiion:

Option B can be inferred from the sixth paragraph.

Option C can be inferred from the first paragraph.

Option D can be interred from the last paragragh.

Trucks bound' Tor the docks had to five through the crowded, narrow streets of Manhattan, wait for an hour or Two before even antering
a pier, and then uncerge a laborious two-stage process in which the goods foot were fithr unloaded inte a transit shed and then loaded
onto a ship. - Option A is incorrect.

Hence, option A is the correct answer.
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Questiion 3

The emergence of containerization technology in early seventiies resulted in:

A |Immediate adoption of the containerized export route by private companies, in their own accord.

B Aninstant sharp reduction in freight costs expressed as a percentage of imports across countries.

G Spectacular growth in exports from the East Asian tiger economies, which were reliant on an export-oriented growth strategy.

D All of the above

Answar: C

Explanation:

The effect of containerization is hard 10 see immedialely in Treighi rates, since the oil price hikes of the 1970s kept therm high, bul the
speed with which shippers adopled; conlainerization made it clear it brought big benefit

growin o

lhe Asian tiger econamies of Singapore, Taiwan, Korea and Hong

5 of efficiency and cost. The extracrdinary

<ong, which based ther developmenl strategy on exporls,

was greatly helped by the cantainer trade thal guickly built up between the US and east Asia. - From these lines, oplion G can be inferred,

Hence, option C1s the correct answer,
Question 4

Match the following

Set A S5et B
a. ILA . New lersey
b. FMB ii. Mountain roads
c. Grace Line iii. Dockers
d. Mclean iv. Standardization

A B E= g
H g D=L e v g=i
C a-mb-Lc-md-m
D a-iib-iwmc-iiid-i

Answer: D

Explanation:
EndGroup:
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Instructions

Read the following passage carefully and answer the questicns given at the end.

| have tried 10 introduce into the discussion a nuimier of attributes of consumer behavicur and motivations, which | believe are

important inputs into devising a strategy Tor commercially viakle financial inclusion. These related broadly to the (i) the sources of
velihood of the potential consumer segment for financial inclusion (i) how they spend their money, particularly on non-regular items

(i} their choices and motivations with respect to saving and (iv} their motivations Tor berrowing and their ability to access institutional

sources of finance Tor their basic requirements. In discussing each of these sets of issues, | spent scme time drawing implications Tor

ousingss strategies by Tinancial service providers. In this section, | will Brietly highlight, at the risk of some repetition, what | consider 1o

oe the key messages of the lecture.

and across income categories. The data suggest that even savings accounts, the maost

amongst the lowest income households. | want to emphasize that we are
50,000 per year in 2007, while perhaps not quite middle class, was certain

The first message emerges from the preliminary discussion on the current scenario on financial inclusion, both at the aggregate level

nasic financial service, have low penetration

not talking about Below Poverty Line households only: Rs.

y quite far above the official poverty line. The same cancems

about lack of penetration amongst the lowest income group for loans also arise. To reiterate the question
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pallerns; 1s 1his hecause people can'l access banks or olher service providers or because they don't see value in doing so7 This question
needs 1o be addressed il an effective inclusion sirategy is (o he developed.

The second message is that the process of financial inclusion is going to he incomplete and inadequate if it is measured anly in terms

of new accounts being opensad and aperated. From the emplayment and earning patterns, there emerged a senge that hetier access o
various kinds of financial services would help 10 increase 1he livelihacd potential of a number of occupalional categeries, which in turn
would help reduce the income differentials between these and more reqular, salaried jobs. The Tact that a huge praporlion of the Indian
worklorce is either self- emploved and in the casual labour segmenl suggesis the need for products that will make access Lo credit
easier 1o the Tormer, while offering opportunities Tor risk mitigalion and consumption smoothing to the latler,

he third message emerges from the analysis of expenditure patterns is the significance af infrequent, but quantitatively signirticant

expenditures like ceremanies and medical casts. Essentially, dealing with these kinds of expenditures requires either low- cost insurance

options, supperted by a correspondingly low-cost health care system or a low level systematic investment plan, which allows even poor

nousehalds 1o create enough of a butter to deal with these demands as and when they arise. As has already been pointed out, it is not
as though such products are not being offered by domestic financial service providers. 11 i1s really a matter of extending them 1o make
[lhem accessible o a very large number of lower income households, with a low and possibly unceriain ability to maintain regular
cantrbutions.

The Tourth message comes strongly from the motivations to both save and horrow, which, as ang might reasonably expect, significantly
averlap with eacn ather. It is striking that the nead to deal with emergencies, hoth financial and medical, plays such an impartant role in
notn sets of motivations. The latter is, as has been said amenanle 1o a low-cost, mass insurance schame, with the atiendant service
nrovision. However, the former, which is a theme that recurs through the entire discussion an consumer characteristics, certainly
suggesls thal the need Tor some kind of mcame and consumplion smoalhing product is a significant gne in an effective financial
inclusion agenda. This, of course, raises broader questions aboul the role of social safely nels, which offer al leasl some minimum
ncome securily and consumptlion smoothing, How extensive these mechanisms should be, how much security they should offer and
ar how long and haw they should be financed are fundamental policy questions thal go beyvand the realm of the financial sector,
However, 1o the extent thal risk mitigation is a significant financial need, it must receive the altention of any meaningful financial
inclusion straleqy, Ina way which provides practical answers 10 all these three gueslions.,

:-I

The Tifth and final message is actually the point | began the leciure with. [t is the critical impartance of the principle of commercial
viability. Every aspect of a financial inclusion strategy — whether it is the design of products and services or the delivery mechanism —
needs 10 be viewed in lerms of the business oppertunity that it offers and not as a deliverable thal has been imposed on the service
provider. However, it is also important 1o emphasize thal commercial viability need nol necessarily be viewed in terms of immediale
cosl and profilahility calculations, Like in many olher products, Tinancial services also offer the prospect of a life-cycle maodel of
marketing, Establishing a relationship with first-lime consumers of financial products and services offers the oppartunity Lo leverage
Lhis relationship into a wider set of Tinancial transaclions as al leas! some of these consumers move sleadily up the income ladder. In
fact, in a high growth scenario, a high propertion of such households are likely to move guite guickly from very basic financial services 10
more and more sophisticated ones, In olher words, the commercial viability and profitability of a financial inclusion stralegy need nol be
viewed only from the perspectlive of immediacy, There is a viable investment dimension 1o it as well,

Question 5

Which of the following statementis is incorrect?

A Inorcer to succeed, financial inclusion has to be commercially viable.
B Savings account 1s one of the basic vehicles tor financial inclusion.
C  Savings accounts have low penetration amongst "Below Poverty Line” households only.

D There is lack of penetralion for loans amongst the lowes! income group.

Answer: C
Question b
Which of the following statemenis is correct?
A Financial inclusion 1s exclusively measured in terms of new accounts peing opened and operated.
B There s afelt need tor better access to credit products tor the selt-employed.

C  [is fell thal Tinancial nclusion could he profitable fraom day one if a commercially viable stralegy is devised,

U Financial Institutions must deliver social service through financial inclusian,



Answer: B

Queasiion 7

ldentify the correct statement from the following:

Casual labour segment may not require risk mitigation products lixe insurance as their expenditures on censumption are high
relative to their incomes.

B [ncome of upto Rs. 60,000 per yvear is the benchmark for official Poverty Line.
C Financial sector should also ook into their role of broadening social safety nets.

D Risk miligation of casual labour must receive atlention in any meaningiul financial inclusion strategy.

Answer: [
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Question 8

ldentity the wrong statement from the tollowing.

A High expenditures on ceremonies and medical costs can be met through a low - level Systematic Investment Flan.
B Given the high growth scenario of the country, only few of the consumers are expected to move up the income ladder.
. Financial and medical emergencies motivate one ta save and barroy

D Thereis an opportunily Tor banks 10 cross- sell their products Lo the bollom of the pyramid,

Answer:. B

Instructions
Read the tollowing passage carafully and answer the questicns given at the end.

When Ratan Tata moved the Supreme Caourt, claiming his right to privacy had heen violated, he called Harish Salve. The choice was not

surprising. The tormer solicitor general had heen topping the legal charts ever since he scripted a surprising win for Mukesh Ambani

against his brother Anil. That dispute set the gold standard for legal fees. On Mukesh's side were Salve, Rohinton Nariman, and Abhishek

Manu Singhvi. The younger brother had an equally farmidable line-up led by Ram Jethmalani and Mukul Rohatgi.

The dispute dated back three-and-a-half years to when Anil filed case against his brother for reneging on an agreement to supply 28
million cubic metres of gas per day from its Krishna-Godavari basin fields at arate of 5 2.34 for 17 years. The average legal fee was Rs.
25 lakh tor a tull day's appearance, not to mention the overnight stays at Mumbai's five-star suites, business class travel, and on
accasion, use of 'i'hE' nrivate jet. Little wonder though that Salve agreed to take on Tata's case pro hone. He could afford philanthropy
wWith one of India's wealthiest tycoons.

The lawyers fees alone, at a consearvative estimate, must have cost the Ambanis at least Rs. 15 crore each. Both the brothers had
nooked their legal teams in the same hotel, first the Oberoi and, atter the 264 || Mumbai attacks, the Trident. [t's not the essentials as
much ag the frills that raise eyebrows. The veteran Jethmalani is surprisingly the moest modest in hig Tees since he does not charge
rates according 1o the strength of the client's purse. But as the crises have muliiplied, lawyersTees have exploded.

L

The 50 court hearings in the Haldia Petrochemicals vs. the West Bengal Government cost the former a total of Rs. 25 crore in lawyer
fees and the 20 hearings in the Bombay Mill Case, which dragged on for three years, cost the mill owners almost Rs. 10 crore. Large

corperate firms, which engage star counsels on behalf of the client, alse need to know their guirks. For instance, Salve will only accept
the first brief. He will never be the second counsel in a case. Scme lawyers prefer to be paid partly in cash but the best are content witn

chegues. Some expect the client not to klink while picking up a dinnertab of Rs. 1.75 lakh at a Chennai five star. 4 lawyer is known 10

carry his home lingn and curtains with him while travelling on work. & firm may even have to nick up a hot Yertu phone of the meoment or

a Jaeger-LeCoutre watch of the hour to keep a lawyer in good humour,

Some are even paid to not appear at all tor the other side - Aryama Sundaram was retained by Anil Ambani in the gas teud but he did not

fight the case. Or take Raytheon when it was fighting the Jindals. Raytheon had paid seven top l[awyers & re’[ai’ﬂer fee c:rf fe. 28 Iakﬂ
each just to ensure that the Jindals would not be able to make a proper case on a taxation issug. They mis

fought the case at the last minute. "I den't take negative retainers”, shrugs Rohatgi, former additional solic Z @ I I I G I
N



to appear tor any client that comes to him. [t's not tor the lawyers to judge it a client is good or bad but the court”. Indeed. He is, atter all,

the lawyer who argued so tamously in court that B. Ramalinga Raju did not Tudge any account in the Satyam Case. All he did was
window dressing’

Some high profile cases have continued tor years, providing a steady source of income, from the Scindia succession battle which dates
to 1989, 10 the JetlLite Sahara battle now in taxation arbitraticn to the BCCl which is currently in litigation with Lalit Modi, Rajasthan
Rovals and Kings X1 Punjab.

Think of the large law Tirms as the big Hollywood studios and the senior counsel as the superstar. There are a Tew familiar faces to be
found in most of the kig ticket cases, whether it is the Ambani gas case, Vodafone taxation or Bombay Mills case. Explains Salve, "There
15 areason why we have more than one senier advocate on a case. When you re arguing, he's reading the court. He picks up a point or a
yibe that you may have missed.” Says Rajan Karanjawala, whose firm has preparad the briefs for cases ranging from the Tata's recent
right 1o privacy case to Karisma Kapoor s divorce, "The four jewels in the crown today are Salve, Rohatgi, Rohinton Nariman and Singhwi,
They have replaced the old guard of Fali Nariman, soli sorabjee, Ashok Desal and K K. Venugopal.” He adds, "The ¢ne person who defies
the generational gap is Jethmalani who was India's leading criminal lawyer in the 19&€0s and is so today.”

L

The demand Tor superstar lawyers has tar cutstripped the supply. So a cne-man show by, say, Rohatgi can run up billings oT Rs. 40

crore, the same as a mid-sized corporate law firm like Titus and Co that employs 28 juniors. The big law filik such as AZB or Amarchand

& Mangaldas or Luthra & Luthra have to do all the groundwork Tor the counsel, from humeuring the clerk to ensure the A-lister turns up

on the hearing day to sourcing appropriate foreign judgments in emerging areas such as environmental and patent laws. "We are

nartners in this. There are so tew lawyers and so many matters,” points out Diljget Titus.

As the trust between individuals has broken down, governments have guestioned corporates and corporates are questioning each other,

J

and an array of new Issues nas come up. The courts have become stronger. " The lawyer,” says Sundaram, with the tlourish that has

seen him pick up many Dhurandhares and Senakas at pricey art auctions, "has emerged as the modern day puronit.” Each purehit 13

nead priest of a particular style. 5ays Karanjawala, "Harish is the closest example in today s bar to Fali Nariman; Rohinton has the best

lawy library in his brain; Mukul is easily India's busiest lawyer while Manu singhvi 1s the greatest multi-tasker.” Salve has managed a tine

palancing act where he has represented Mulayam Singh Yadav and Mayawati, Parkash Singh Badal and Amarinder Singh, Lalit Maodi and

Subhash Chandra and even the Ambani brothers, of course in ditferent cases. Jethmalaniis the man te call Tor anyone in trouble. In
judicial circles he is known as the Tirst resort Tor the last resort. Even Jethmalani's junier Satish Maneshinde, who came to Mumbai in

9493 as a penniless law graduate from Karnataka, shot to fame (and wealth) after he got bail for Sanjay Dutt in 1996. Now he owns a

nlush office in Warli and has become a ane-stop shop for celebrities
in trouble.

Question 9

Which of the following 1s not true about Ram Jethmalani?

A Injudicial circles, he is known as the lirst resort for the last resor!
-rli 1 | ' L A . " r o |

B Heisthe most modest in his Tees

C He has been India's leading criminal lawyer since 19605

I Nene of his juniors have cdone well in their careers

Answer: D

Quesiion 10

Match the following:

Lawyer Distinguishing Quality
3. Harish Salve i. India's busiest lawyer
b. Rohinton ii. Today s Fali Nariman

c. Mukul Rohatgi | iii. Greatest multi - tasker
d. Abhishek Manu | iv. Best Law library in

Singhvi his brain

A a-: b-ne oo -
B it beive o0 d-ii

C il briv; of; dHi
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a-1H: Dl G-IV
B |

Answer: B

Explanation:
In the Zna last paragraph it is given that "Harish is the closest example in today's bar to Fali Nariman®

hus, a-li
In the last paragraph it is given that 'Rohinton has the hest law library in his brain’

Thus, b-iv

Hence, a-1 and h-iv

The anly option that captures this is aptiocn B.
Hence, option B is the correct answer.

[IFT Free Topic-Wise Important Questions (Study Material)

Question 11

What does a ‘'negative retainer’ refer ta?

A Giving a lawyer cnly his Tees and not the frills
B Paying a lawyer to not Tight a case Tor the other side
C Having more than one senior advocate on a case

D Reimbursing law firms for deing groundwork Tor the counsel

Answer: B

Question 12

What does the phrase "pro bono’ mean?

A Charged according to the client’s purse
B Donewithout compensation for the public geoa
C Carried oul in the prescribed farm

D Taken up from the beginning

Answer: B

Instructions
Read the following passage carefully and answer the questions given at the end.

The second issue | want to address is one that comes up freguently - that Indian banks should aim 1o become gloial. Most people who
put forward this view have not thought through the costs and Lenefits analytically; they only see this as an aspiraticn consistent with
India's growing international profile. In its 1998 report, the Narasimham {I1) Committee envisaged a three tier structure for the Indian
Danking sector: 3 or 4 large banks having an internaticnal presence on the top, 8-10 mid-sized anks, with a network of branches
througheout the country and engaged in universal banking, in the middle, and lecal banks and regicnal rural banks operating in smaller
regions forming the bottem layer. However, the Indian banking system has net consolidated in the manner envisioned by the
Narasimham Committee. The current structure is that India has 81 scheduled commercial banks of which 26 are pubklic sector banks,

21 are private sector banks and 34 are foreign Canks. Even a guick review would reveal that there is no segmentation in the banking

structure along the lines of Narasimham |1,

A natural seguel to this issue of the envisaged structure of the Indian banking system is the Reserve Bank's position on bank

consclidation. Our view on Bank consolidation is that the process should be market-driven, based on profitability consideraticns and
brought about through a process of mergers & amalgamations (ME&As;). The initiative for this has to come from the boards of the banks

concerned which have to make a decision based on a judgment of the synergies invelved in the business models and the compatibility

of the business cultures. The Reserve Bank's role in the reorganisation of the banking system will normally be only that of a Tacilitator.

LOLLEGE.:
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nigher exposure thresheld, international acceplance and recognition, improved risk managemen! and improvement in financials due 1o
economies of scale and scope. This can he achieved beth through organic and inorganic growth. On the negative side, experience
shows thal consolidalion would Tail if there are no synergies in the business models and there is no compatibilily in the business
cultures and technelogy platfarms of the merging banks.

Having given thatl broad brush posilion on bank consolidation let me address two specific questions: {i) can Indian banks aspire Lo
alobal size?: and (i) should Indian banks aspire o global size? On the first question, as per the current global league 1ahles based on the

size af assels, our largesl bank, the Slate Ban
No. 145 and Bank of Barada at 188, 1 is, there
reasonable consaolidalion.

. of India {SB1), logether with ils subsidiaries, cames in al No. 74 followed by ICIC] Bank at

are, unlikely that any of our banks will jump into the top len of the global league even after

Then comes the next question of whether Indian banks should become global. Opinion on this is divided. Those who argue that we must

ao global contend that the issue is not so much the size of our banks in glabal rankings hut ef Indian hanks having a strong enatgh,

glabal presence. The main argument is that the increasing global size and influence of Indian corparates warrant a correspanding
ncrease in the global foolprin of Indian banks, The opposing view is thal Indian banks should look inwards ralher than oulwards, focus
their efforts an financial deepening al home rather than aspiring to global size.

't is possible to take a middle path and argue that looking outwards towards increased glohal presence and leoking inwards towards

deeper financial penatration are not mutually exclusive: it should be possible to aim for both, With the onset of the global financial crisis,
there nas definitely been a pausea to the rapid expansion averseas of aur banks. Nevertheless, notwithstanding the risks invalvead, It wil

ne opportune for some of aur larger hanks to

he looking cut for opportunitias far consoelidation hoth organically and inorganically. They

should look out maore actively in regions which hold out a promise of attractive acquisitions.

The surmise, therefore, is that Indian banks should increase their global footprint cpportunistically even it they do not get to the top of

the league tahble.

Question 13

ldentity the correct statement fraom the following:

A Large banks having an international presence should not be engaged in universal banking.

B Some people expect all banks to become glokalin coming years, in line with globalization.

C Indian banking system has nol consolidaled as was foreseen by the Narasimham Commiliee,

¥ Reserve Bank of India envisaqges the role of a facilitatar for itself in the direction of bank censolidation.

Answar:

Question 14

. [ e
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ldentity the correct statement fram the following:

A Indian banks should not go for global incrganic expansion as there is no compatibility in business culiures.

B Indian banks do not aspire to be global.

C Indian banks cannol be global even afler reasonable consclidation,

D Afler the onsel of the global financial ¢risis, some regions hold cut a promise of allraclive acquisitions for banks.

Answer: D

Quesiion 15

ldentity the wrong siatement from the Tollowing:

A Bank consclidation through mergers increases the merged entity's ability to take higher exposures.

5 There is stil scope Tor Indian banks Lo expand inlernally.
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: None of the Indian banks presently are global,

O Glohal financial crisis has increased the risks of averseas expansion.

Answaer:
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Section 2
Instructions

Each sentence below has Tour underlined words or phrases, marked A, B, C and D. ldentify the undearlined part that must e change 1o
make the sentence correct.

Question 16

Meither the examiner (A) nor his assistant (B) were informed (C) about the cancellation of the examination. No Error (D).

A A

B B

GO

> D
Answer; C

Explanation:

I he verb following neither-nor 15 according to the nearest subject. In the given sentence, assistant 1s singular. So, were Is incorrect._ [t
should be was.,
Hence, option G 13 the carrect answer.
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Question 17

Being (A) a short holiday (B) we had to return (C) without visiting many of the places (D)

A A

B B

G

B B
Answer: A

Explanation:

Ihe sentence should have a subject which is missing in this case.

Thus, In A there should be some subject ke 1T which (s missing.
Hence, option A 1S Incorrect.

Hence, option A 15 the correct answer,
Instructions

Fach guestion below consists of an incomplete sentence. Four words or pharses marked A, B, C and D are given beneath each sentence.

Mark the aption that best completes the sentence.

Question 18

_______ made after English settlers came to Jamestown was a map of Virginia by john Smith, the fan Z @ E G E
L I_ AN




A |Lwas the first map
B The first map
C  There was a first map

O That the first map

Answer: 2

Question 19

The concept this weekend promises {o aliract than atiended the last one.

A anumber of people even larger
B aneven larger amount of people
C  agroup of people even greater

D  aneven greater number of people

Answer: D

Instructions

n the queastion below, there are (wo senlences conlaining underlined nomonyms, which may either be mis —spell or inapproprialely used
in the conlext of the sentence. Select the appropriale answer from the aplion given below;

Question 20

|, & voie of censur was passed against the Chairman.
II. Before release, every film is passed by the Censor Board.

A only sentence | is carrect
B only sentence Il is correct
C both sentence | and |l are correct

D both sentences | and |l are incorrect

Answar: B

Question 27

|. This behaviour dees not compliment his position.
[l. He thanked his boss for tThe complement

A only sentence | is correct
B only sentence |l is correct
C both sentences | ana ll are correct

D bolhsenlences | and |l are incorrect

Answer: [)

Insiructions
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For each of the following sentences, choose the mosl appropriate "one word” for the given expressions.
Question 27

One who is unreleniing and cannet be moved by entreaties :

& Inexorable
B Inftallible
& Impregnable

D |nexplicable

Answer: A
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Question 23

The art of cutiing trees and bushes into ornamental shapes:

A Horticulture
B Bonsol
. Prunmg
D loplary

Answer:

Instructions
Watch the words in column T with their appropriate meaning in column 2.

Question 24

Columin | Column 2

4. Predil=ction 1 Vanish

. Fyvanescence L A gentle, mild breeze
c.Zephye 1. Inane

fy g V. Completels
d. Diaphanous | |
L AaliSprare it

¢ lFatucus VLo partalis

e — = m— ——w e o — — - — - - o o " — —_— o o — o

A a-vbh-ivoc-id-i;e-=ll
B @a=lib-ngsipganasy
C a-vib-pCc-id-iv;e-ll
D a-iiib-ivo-iid-ve-i

Answer: O

Explanation:
Fredilection means a preterence or special liking Tor something; a bias in Tavour of something.

Evanescence means the rapid tading from sight or memaory of that person. , or the rapid fading from sight
LOLLEGE.:




Zephyr means a sofl genlle breeze.
Jiaphanaus means lightl, delicate, and ranslucent,
-atuous means silly and pointless,

Hence, option C s the carrect answer.

Question 25

Column 1 Column 2

a. Perspicacity i. Dotting upon wife

_ li. insignificant, ineffective
b, Uxorious
DErson

iii. Undeveloped,

c. Nebhbish _
Immature

| v, Keenness of mental
ad. Chicanery _
perception

e, Inchoate v. to trick, to deceive

A a-ibb-Le-vd-lilbe-v

B a-wv:bh-io-lid-ve-il

C a-ivb-iic-i:d-v:e-ii

L

a-1bh-o-nd-e-y

Answer: B

Explanation:

Ferspicacily - the quality of having a ready insight inta things; shrewdness.

Uxorious - having or showing a greal or excessive fondness Tor gne's wile,

Nebbish - a person, especially a man, who is regarded as pilifully imeffeciual, Limid, or submissive.
Chicanery - the use of deception or subterfuge 1o achieve gne s purpose.

Incheale - just begun and so nel fully Tormed or developed; rudimentary,

Hence, option B 15 the correct answer.
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Instructions
ldentily antonyms Tor the following words,
Quesiion 26

Risible:

£ serous
B amusing
C  ludicrous

D ridiculous

Answer: A

Explanation:
Risible means provoking laughter through being ludicraus. Therefore, sericus’ is a perfect antanym for the world Rising .

Theretore, aption A is the correct answer.

Questiion 27
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A dark
B truthful
C  Dbright

O quarrelsome

Answer; C

Explanation:

Tenebrous means dark; shadowy or obscure, Therefore, 'bright’ 1s a perfect antonym for the waorld 'Tenebrous’,

Therefore, aption C is the correct answer.

Instructions

A partially completed paragraph is below, Tollowed by fillers a.b,c. From options A, B, C and D, identify the right cambimation and arder of

fillers a,b or ¢ thal will best complele the paragraph.
Question 28

In cultivating team spirit, one should not forget the importance of discipline. __
ieam to observe discipline in its proper perspeaciive.

a. A proper team spirit can seldom be based on discipline.

b.lt is a well known fact that team spirit and discipline can never go hand in hand
c. Discipline in its right perspective would mean sacrificing self to some exient.

A aandbaonly
B bandconly
C Eitheraorb only

D conly

Answar: [)
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Question 29

__ It is the duty of all the numbers of the

Forests are gitis of nature ___. Yet, with the spread of civilisation, man has not only spurned the forests, but has been

ruthlessly destroying them.

a. It is on historical record that the vast sahara desert of today once used to be full of thick foresis.

b. A large part of humanity still lives deep inside forests, particularly in the tropical regions of the earin.

c. Human evolution itself has taken place in the forests.

A Onlyaandb
B Onlycanda
C Onlycandhb

D candaorhb

Answer: C

Instructions

Given below are the first and last parts of a sentence, and the remaining sentence is broken into Tour parts p, g, rand s. From A, B, C and

D, choose the arrangement of these parts that forms a complete, meaningTul sentence.
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Quesiion 30

Anumberotmeasures of the Municipal Corporations.
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